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Executive summary

The purpose of this report is to analyze major financial indicators of Armenian banking sector for
1Q 2022.

Following major components are analyzed
* Net Profit, Total assets, total liabilities and equity,

» Total loan portfolio,
* Financial resources attracted from clients (corporate and retail), including issued

bonds.

Published financial statements of Armenian banks were used for the preparation of this article.




Net profit analysis

Total net profit of all Armenian
banks for 1Q 2022 is equal to
30.8 bln AMD, which is by 11.4
bln AMD, or 59% more than
was recorded during 1Q 2021.
Net profit of Ameriabank is
almost doubled and amounting
to 7,5 bin AMD.

Except for VTB Bank (Armenia),
remaining banks generated
profits in 1Q 2022 and three
Banks (Ameriabank,
Ardshinbank and Inecobank)
generated 50% of total net
profit of banking sector of

Armenia.

Comparison of banks' net profits for 1Q-2022 vs 1Q-2021 (in min AMD)

Ameriabank 3,966 | 7,505
Ardshinbank 2701 | 4,609
Inecobank s | 3,167
ACBA Bank 659 | 3,014
HSBC Bank Armenia 1303 1 2,128
AraratBank | |1’178§9
Armswissbank | '1’15291
IDBank 63 | 1,450
Converse Bank | 1[012:6255
Evocabank e 1,185
AEB (217) | 1,078
Mellat Bank e
Artsakhbank e 1,602
Armbusinessbank 368 1166
Byblos Bank Armenia o
Unibank Lt
VTB Bank (Armenia) 6321,
(1,000) 1,000 2,000 3,000 4,000 5,000 6,000 7,000 8,000

01Q 2022 @m1Q 2021
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Total assets

During 1Q 2022, total assets of
banking sector are increased by
98 bin AMD or by 1.4%.

As of 31.03.2022, total assets
are amounting to 7,168 bin
AMD.

Ameriabank
Ardshinbank
Armbusinessbank
ACBA Bank
Inecobank

Converse Bank
Armswissbank

AEB

VTB Bank (Armenia)
AraratBank

HSBC Bank Armenia
Unibank

Evocabank

IDBank
Artsakhbank

Byblos Bank Armenia
Mellat Bank

Total assets by banks - 31.03.22 vs 31.12.21 (in min AMD)

| 1,113,648
| 1,096,387
| 1,045,537
| 1,010,411
| 876,519
| 883,833
| 553,355
| 546,931
| 418,550
| 426,504
| 401,777
| 377,572
| 389,740
| 400,425
|- 367,393
| 360,379
| 303,669
| 361,585
| 285,324
| 270,127
| 283,506
| 262,017
| 265,604
| 249,141
| 259,920
| 245,715
| 208,943
| 196,534
| 195,951
| 198,592
101,174
83,175
I I I I I 1
- 200,000 400,000 600,000 800,000 1,000,000 1,200,000
[031.03.22 @m31.12.21
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Total assets

Market share of largest 5 banks
(Ameriabank, Ardshinbank
ArmBusinessBank, ACBA Bank
and Inecobank) by total assets,
1S 56%.

Market share of largest 3 banks
(Ameriabank, Ardshinbank and

ArmBusinessBank) by total
assets, is 42.4%.

Ameriabank has the largest
market share — 15.5%.

Concentration of total assets by banks as of 31.03.22 (in %)

Armbusinessbank 12.2%

ACBA Bank 7.7%

Ardshinbank 14.6%

Inecobank 5.8%
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Total loan portfolio

Total loan portfolio of banking
sector during 1Q 2022 is
increased by 2.8%.

As of 31.03.2022, total loan
portfolio is amounting to 4.139
bin AMD and its share in total
assets is 58%.

Mentioned total loan portfolio
includes retail and corporate
loan portfolios.

Ameriabank
Ardshinbank
Armbusinessbank
ACBA Bank
Inecobank

AEB

Converse Bank

VTB Bank (Armenia)
AraratBank

HSBC Bank Armenia
Evocabank

Unibank

IDBank
Armswissbank
Byblos Bank Armenia
Artsakhbank

Mellat Bank

Loan portfolio dynamics for 1Q - 2022 (in min AMD)

| 713,001
| 673,086
| 599,009
| 574,314
| 583,559
| 601,369
| 389,921
| 369,020
| 238,722
| 221,249
| 236,067
| 221,503
234,608
234,289
| 186,263
| 211,915
| 159,770
| 147,756
| 156,584
| 153,634
| 153,067
| 139,958
| 137,643
| 135,407
| 127,151
| 122,830
| 117,214
| 116,335
44,771
40,480
36,884
38,614
25,155
23,639
I I I I I I I 1
- 100,000 200,000 300,000 400,000 500,000 600,000 700,000 800,000
[031.03.22 [@31.12.21
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Total loan portfolio

Market share of largest 5 banks
(Ameriabank, Ardshinbank,
ArmBusinessBank, ACBA Bank
and Inecobank) by total loan
portfolio, is 61%.

Market share of largest 3 banks
(Ameriabank, Ardshinbank and
ArmBusinessBank) by total loan
portfolio, IS 46%.

Ameriabank has the largest
market share — 17.2%.

Concentration of total loan portfoli as of 31.03.22 (in %)

Ardshinbank 14.5%

Armbusinessbank 14.1%

ACBA Bank 9.4%
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Ameriabank 17.2%

Inecobank 5.8%



Total liabilities

During 1Q 2022, total liabilities

of banking sector are slightly
decreased by 49 bin AMD or by

0.8%.

As of 31.03.2022, total liabilities
are amounting to 6,069 bin
AMD.

Ameriabank
Ardshinbank
Armbusinessbank
ACBA Bank
Inecobank

Converse Bank
Armswissbank

AEB

VTB Bank (Armenia)
AraratBank
Unibank

HSBC Bank Armenia
Evocabank

IDBank
Artsakhbank

Byblos Bank Armenia

Mellat Bank

Total liabilities by banks - 31.03.22 vs 31.12.21 (in min AMD)

| 977,716
| 967,456
| 939,347
| 910,342
| 696,284
| 831,153
| 462,173
| 458,737
| 356,461
| 367,378
| 349,365
| 325,971
| 338,310
| 340,977
| 322,649
| 317,001
| 254,104
311,082
| 244,601
| 230,565
| 235,077
| 218,835
| 234,491
| 215,042
| 225,507
| 211,939
| 162,238
| 150,853
| 146,599
| 149,821
71,287
51,799
39,826
- 200,000 400,000 600,000 800,000 1,000,000

[31.03.22 [m31.12.21

FINANCIAL ANALYSIS OF ARMENIAN BANKING SECTOR -1Q 2022




Current accounts and

deposits from
customers

During 1Q 2022, total balance
of current accounts and
deposits of retail and corporate
clients of banking sector is
slightly decreased by 23 bin
AMD or by 0.6%.

As of 31.03.2022, total balance
of current accounts and
deposits of retail and corporate
clients is amounting to 3.848
bln AMD and its share in total
liabilities is 63%.

Ameriabank
Armbusinessbank
Ardshinbank

ACBA Bank
Converse Bank
Inecobank

VTB Bank (Armenia)
HSBC Bank Armenia
Unibank

Evocabank

AEB

AraratBank

IDBank
Armswissbank

Artsakhbank

Byblos Bank Armenia

Mellat Bank

Current accounts and deposits of customers
-31.03.22 vs 31.12.21 (in min AMD)

| 462,303

| 435,516

| 418,563

| 298,681

| 298,222

| 281,631

| 261,423

| 242,599

253,215

| 218,488

| 288,445

| 217,576

| 199,078

| 209,394

| 190,426

| 163,695

| 153,010

— 139,745

| 135,949

| 131,682

| 116,653

118,460

| 106,286

| 117,360

| 124,051

| 97,969

| 100,978

| 63,378
| 61,762

100,000 200,000 300,000 400,000 500,000

[31.03.22 @m31.12.21
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| 645,192
| 600,614

| 557,428
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Bonds

During 1Q 2022, total balance
of bonds issued by Armenian
banks is slightly decreased by
4.4 bln AMD, or 1% and is
amounting to 441 bin AMD.
Currently 12 from total 17
banks, have issued bonds.
Majority of bonds are listed on
Armenian Stock Exchange.

Balances of bonds issued by banks - 31.03.22 vs 31.12.21 (in min AMD)

Ardshinbank
Ameriabank

Armswissbank

Converse Bank

IDBank
Unibank

Armbusinessbank

Evocabank
AraratBank
AEB
Inecobank
ACBA Bank

Byblos Bank Armenia

Mellat Bank

HSBC Bank Armenia
VTB Bank (Armenia)

Artsakhbank

| 182,656

| 190,135

| 112,542

| 111,075

| 59,535

| 58,839

| 17,657

17,236
15,412
13,338
11,750
12,169

11,053
10,873

9,738
5,822

8,246
E‘ 12,998
5,086
3 6,108
4,073

3,590

3,540
3,461

- 20,000

40,000

60,000 80,000 100,000

[031.03.22 @m31.12.21
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Total Equity

During 1Q 2022, Total Equity of
Armenian banking sector is
increased by 146 bln AMD, or
15.4% and is amounting to
1.099 bin AMD.

This significant increase s
mainly explained by increase of
share capital of
Armbusinessbank by 128 bln
AMD. Shareholding of the bank
is also changed and currently
there are two shareholders
MFM Global Invest AG and
«Home for youth» Refinancing
Credit Organisation Closed JSC
with  75% and 25% of
shareholding respectively.
Revaluation reserves are
decreased by 13.4 bln AMD or
49%.

Armbusinessbank
Ameriabank
Ardshinbank

ACBA Bank
Inecobank
Converse Bank
Armswissbank

VTB Bank (Armenia)
Artsakhbank

HSBC Bank Armenia
IDBank

AEB

Mellat Bank
AraratBank
Evocabank

Unibank

Byblos Bank Armenia

Total equity by banks - 31.03.22 vs 31.12.21 (in min AMD)

| 52,680

| 135,932

| 128,931

| 106,190

| 100,069

| 91,183

| 88,193

| 62,089

| 59,126

| 52,412

| 51,601

| 51,430

| 59,448

| 49,565

| 50,503

| 49,352

| 48,771

| 49,014

| 46,975

| 46,704

| 45,681

| 44,744

| 43,379

| 44,321

| 43,349

| 40,722

| 39,562

34,413

| 33,776

| 30,527

| 30,307

29,748

29,887
I

| 180,235

20,000

60,000 80,000 100,000 120,000 140,000 160,000
[31.03.22 @m31.12.21
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Total Equity

The major component of total
equity of Armenian banking
sector is Share Capital
(including share premium),
with the share of 63% and is
amounting to 692 biln AMD as
of 31.03.2022.

Second largest component -
Retained Earnings (including
general reserve) with the share
of 36% and is amounting to 393
bln AMD as of 31.03.2022.

Revaluation Reserves (mainly
PPE and Financial Assets
revaluation reserves) have
share of 1% and are amounting
to 14 bin AMD as of
31.03.2022.

Components of Total Equity as of 31.03.22

Share capital
(including share
premium), 63%

Retained

earnings Revaluation
. . (0)
(including general reserves, 1%

reserve), 36%

FINANCIAL ANALYSIS OF ARMENIAN BANKING SECTOR -1Q 2022 13




RUMELS MANAGEMENT SOLUTIONS

RUMELS Management Solutions

1 Amiryan Str., (office N320),
0010, Yerevan, Republic of Armenia

Tel: +374 60 73 79 09
Email: iInfo@rumels.am
Website: www.rumels.am



